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STATE OF OKLAHOMA

OFFICE OF THE AUD
JEFE A McMAHAN AUDITOR AND INSPECTOR

State Auditor and Inspector

Independent Accountant’s Report

Oklahoma Aeronautics Commission
Oklahoma City, Oklahoma

We have examined management's assertion that the City of Ardmore, Oklahoma (the City) expended funds
solely for the purpose(s) described in the airport construction grant agreement, Project Number ADM - 06-F,
between the Oklahoma Aeronautics Commission (OAC) and the City. Management of the City is responsible
for the assertion. Our responsibility is to express an opinion on the assertion based on our examination.

Our examination was conducted in accordance with standards applicable to attestation engagements contained in
Government Auditing Standards issued by the Comptroller General of the United States and, accordingly,
included examining, on a test basis, evidence supporting management's assertion and performing such other
procedures as we considered necessary in the circumstances. We believe that our examination provides a
reasonable basis for our opinion.

In our opinion, management's assertion referred to above is fairly stated, in all material respects, based on the
purposes described in OAC Project Number ADM — 06-F. During our examination, we did identify a condition
which we felt should be brought to the attention OAC management even though it has no impact on our opinion.
A basic objective of governmental generally accepted accounting principles is to provide accurate and reliable
information. During an inspection of subcontractors pay requests, we noted a category of expenditures
identified as “materials on hand”. The “materials on hand” were not recognized in detail and supporting
documentation related to these costs was not provided to or requested by management of the Commission.
Without all supporting documentation, OAC may pay for costs not related to the project. We recommend the
Commission implement language into their grant agreement requiring detailed, supporting documentation be
provided related to “materials on hand” prior to payment.

The Listing of Cash Basis Receipts and Disbursements and Detail Schedule of Construction and Project
Improvement Cost have been included for the information and use by OAC management. These two items were
not audited or reviewed by us and, accordingly, we do not express an opinion or any other form of assurance on
them.

This report is intended solely for the information and use of management of the OAC and should not be used for
any other purpose. This report is also a public document pursuant to the Oklahoma Open Records Act (51 O.S. §
24A.1 et seq.), and shall be open to any person for inspection and copying.

XA i

Jeff A. McMahan
State Auditor and Inspector

August 25, 2006
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City of Ardmore, Oklahoma
Listing of Cash Basis Receipts and Disbursements
State Project Number: ADM — 06-F
Project Period September 30, 2005 through July 13, 2006

Unaudited
Receipts Disbursements
Oklahoma Aeronautics Commission $ 73,983 Engineering $ 132,000
Federal Grants 2,811,312 Inspection 56,100
City Matching Funds 73,982 Advertising -
Construction 2,746,313
Total Receipts $ 2,959,277 Testing 24,863

Total Disbursements $ 2,959,277

See independent accountant’s report. 2
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Oftice of the State Auditor and Inspector
2300 North Lincoln Boulevard, Room 100
Oklahoma City, Oklahoma 73105-4896
(405) 521-3495
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